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Information gathered May 4 - 15, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production in recent weeks has seen a marginal 
increase as autumn calving has added cows to the milking herd.  Pro-
duction is expected to trend a bit lower, in the coming week, as the first 
significant cold spell has covered most of the major dairy producing 
regions.  Various manufacturing plants are cycling through their 
planned maintenance schedules, and as a result, milk flows are going to 
the closest operating plant.  Demand is flat as many buyers have cov-
ered their near term needs over the past number of weeks.  Hay trading 
has increased with the onset of cooler weather and as the irrigation sea-
son draws to a close.  Some hay sellers have all but exhausted their 
stocks, but overall, supplies have been adequate to meet demand.  Dairy 
Australia reports dairy product exports for the July-March period total-
ing 565.7 thousand MT, up 2.2% from the year ago period. Selected 
dairy product export changes compared to the same period last year are: 
butter, -23.0%; butter oil, +0.1%; cheddar, -13.3%; SMP, +29.4%; 
WMP, -34.3% and whey products +4.0%.  Milk production in NEW 
ZEALAND continues to decline as it moves towards the seasonal low 
point.  Some cooperatives have again reduced their farmgate prices, 
which will likely hasten producers to dry off cows and move them to 
winter pastures.  Favorable weather conditions late in the season 
prompted some cooperatives to upgrade their yearly milk production 
forecasts.  Current estimates are calling for a 1.5% increase over last 
season.  New Zealand’s March milk production, as reported by 
DCANZ, was 1.749 million MT, down 0.9% from March 2014, but 
21.0% higher from two years ago. March milk solids reflect a 1.1% 
increase compared with March 2014.  At the May 5 GDT event #139, 
average prices ranged from 14.0% lower to 9.1% higher from the prior 
event across categories. The all contracts price averages (US$ per MT) 
and percent changes from the previous average are:  anhydrous milk fat, 
$3,505 -6.3%; butter, $3,005 -0.8%; buttermilk powder, $1,748 -14.0%; 
cheddar cheese, $3,012 +9.1%; lactose, n.a., rennet casein, $6,094 -
11.0%; skim milk powder, $2,048 -7.5%; sweet whey powder, n.a.; and 
whole milk powder, $2,386 -1.8%.  According to GTIS, China’s im-
ports of dairy products for the January – March period for selected 
dairy products saw the following percentage changes compared to the 
same period last year; WMP, -50%; SMP, -30%; whey, -10%, cheese, -
4%; butter, -35% and AMF, -67%.  
 
 
 
BUTTER:  Butter prices moved only marginally lower on the low end 
of the range.  Available supplies for export have tightened as milk pro-
duction has moved lower.  Fluid cream and domestic butter demand is 
good in Australia, which is contributing to the tight supply situation.  
Export demand remains fairly steady with good interest coming from 
Asia and the United States.  Butter export data, released by GTIS, saw 
New Zealand’s January to March exports fall 10.4%, compared to last 
year.  Top destinations for New Zealand butter were the UAE, China, 
Egypt, Iran and Australia.  New Zealand’s AMF year to date exports 
declined 1.4% compared to last year.  Demand for AMF expanded in 
the Philippines, Mexico and Egypt, while declining in the United 
States.  At the May 5 GDT event #139, butter prices averaged $2,986/
MT for July contracts, +0.7% from the prior event.  Butter prices aver-
aged $3,005/MT for all contracting periods, -0.8% from the prior event.  
AMF prices averaged $3,504/MT for July contracts, -6.5% from the 
prior event.  For all contracting periods, the AMF price average was 
$3,505/MT, -6.3%.   
  
82% BUTTERFAT:                            2,925 - 3,600            
 
 
 
 

SKIM MILK POWDER (SMP):  Prices for skim milk powder moved 
lower on both ends of the range.  Supplies are readily available in the 
region.  Most manufacturers have inventory volumes greater than de-
sired this late in the fiscal year.  Some manufacturers have decided to 
carry their inventories into the new fiscal year rather than sell at current 
price levels.  Demand remains flat as most buyers have covered their 
near term needs.  Some major buyers have covered their anticipated 
needs through 2015.  The market’s undertone is weak, partially due to 
expanding competition and increased offerings from the northern hemi-
sphere.  According to GTIS, New Zealand’s January-March exports 
increased 36.7%, compared to the same period last year.  China, the 
Philippines and Thailand expanded their March import volumes, com-
pared to the previous month.  At the May 5 GDT event 139, SMP for 
all regions and contracting periods averaged $2,048 per MT, -7.5%.  
For trading in contract period 2, July, prices averaged $2,100 for NZ 
sourced medium heat product, down $240 from the prior event.                    
 
1.25% BUTTERFAT:                          2,100 - 2,400            
 
 
 
CHEDDAR CHEESE: Cheese prices held steady this reporting peri-
od.  Cheese production is trending lower, following the seasonal de-
cline in milk production.  Good domestic demand in Australia is re-
stricting available volumes for export.  Current export demand is hold-
ing fairly steady.  The market has a weak undertone, due to increasing 
available supplies and competition from Europe and the United States.  
Total cheese exports for January to March, released by GTIS, saw New 
Zealand’s year to date exports increase 22.5%, compared to the same 
period last year. The top 3 destinations for New Zealand cheese exports 
were Australia, Japan and China.   
                                                

39% MAXIMUM MOISTURE:                     3,300 - 3,700            
 
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder prices 
moved significantly lower on the upper end of the range.  Supplies for 
export are readily available in New Zealand, but limited in Australia.  
Demand has declined as many buyers have covered their near term 
needs and China’s purchases are below expectations.  Efforts to reduce 
supplies to appropriate levels prior to the end of the fiscal year are 
prompting some manufacturers to provide additional discounts.  Whole 
milk powder exports for January to March, released by GTIS, saw New 
Zealand’s exports down 4.8% year over year.  March demand for WMP 
increased in the 5 leading destinations, compared to February.  At the 
May 5 GDT event 139, the WMP pricing index, across all contracting 
periods, averaged $2,386 per MT, down 1.8% compared to the prior 
event.  For contract periods 2 and 3, July and August, NZ regular WMP 
averaged $2,310 and $2,400 per MT. 
  
26% BUTTERFAT:                            2,300 - 2,600            
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